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Market Dashboard — as of May 31, 2023

U.S. Equities Current
Dow Jones Industrials (DJIA) 32,908.27
S&P 500 4,179.83
Nasdaq 100 (NDX) 14,254.09
S&P Mid Cap 400 (MID) 2,406.67
S&P Small Cap 600 (SML) 1,125.94
Volatility Index (VIX) 17.94
International Equities Current
Developed Markets (EFA) 70.67
Emerging Markets (VWO) 39.05
Japan (EWJ) 59.34
U.S. Industry Sectors Current
Communications (XLC) 62.24
Consumer Discretionary (XLY) 151.61
Consumer Staples (XLP) 72.67
Energy (XLE) 76.59
Financials (XLF) 31.76
Health Care (XLV) 127.83
Industrials (XLI) 96.85
Materials (XLB) 75.02
Real Estate (XLRE) 36.04
Technology (XLK) 164.28
Utilities (XLU) 64.93
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Fixed Income

Bloomberg Dollar Index (BBDXY)
7-10 Year Treasury Bonds (IEF)
U.S. Inflation-Linked Bonds (TIP)

Municipal Bonds (MUB

Corporate Bonds (LQD)

High Yield Bonds (HYG)
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Commodities

BBG Commodity Index
Crude Qil (Brent)
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Note: All numbers are estimates. The data reflect total returns. Data reflect adjusted share price including dividends, splits, and fees.

Source: Capital Creek Partners Research, Bloomberg

Please use statements as final value.
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Market Overview

May/Early June Highlights
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Market Indicators

Artificial Intelligence Explosion: Throughout May and early June, Al has been a
primary driver of equity market direction. NVIDIA’s historic earnings report on
5/25, created hundreds of billions of dollars of market cap and a feeding frenzy
for Al related technology companies. The technology heavy NDX outperformed
the SPX by over 700 basis points in May alone (see page 5). While skepticism
abounds and valuations are full, we see US technology stocks in a new bull
market with room to run on the upside. Falling inflation, the Fed on hold, and
strong technical underpinnings have created a positive backdrop for US
equities. However, due to the lack of support from our models we remain
neutral on equities for client asset allocation purposes.

Debt Ceiling Resolution: The long-feared debt ceiling driven budget negotiation
between the White House and House Republicans was constructively resolved,
removing a giant risk for the economy and investors. The deal passed by large
majorities, is not considered especially draconian, and is a first step toward
fiscal sustainability. For a supposedly politically polarized country, the result
was surprisingly moderate and bi-partisan. The resulting deal is bullish for risk
assets in that it not only removes a major risk, but it also showed the world that
the US can deal with its fiscal problems in a reasonable way.

No Recession in Sight: The “Godot Recession” just keeps getting pushed out as
the housing market recovers, energy prices are falling, corporate cap-ex is
strong, equities grind higher, and the labor market remains surprisingly robust.
Our leading indicators still point to a recession in the next 12 months, but we
are sensing something is very different with this post pandemic economic cycle.

Energy/Commodity Bear Market: Commodities, led by oil and natural gas have
been declining consistently for the last 12 months. Brent crude oil prices are
now down a staggering 45% from the invasion of Ukraine in February of 2022.
What is the opposite of Al? Energy and commodities. OPEC appears to be in
disarray and supposed production cuts seem to do little to stem the decline in
prices. This is very good news on the inflation front and supports our case that
the defining feature of 2023 will be the trend lower in US inflation.

Models: Our most trusted equity model (TES) is neutral. Our Tactical Asset
Allocation (TAA) model is negative on stocks, bonds, commodities, and credit.
Cash is a clear overweight in our TAA model.

Leading Indicators: Our best leading economic indicators are pointing to the
high probability of recession over the next four quarters. This has been the case
for all of 2023.

Cycle Monitor: Most of our cyclical indicators are trending toward or already in
recession territory. However, in May, three of these indicators flipped away
from recession toward early to mid-cycle readings (see page 4).

Inflation: Inflation remains well above the Fed’s 2% target. However, inflation is
now in a clear downtrend, falling for 10 straight months and is responding to
much tighter Fed policy. The housing component of CPl and PCE is moderating
quickly (see page 6). We expect inflation to continue to trend lower for the
balance of 2023.

Volatility: Treasury market implied volatility fell in May but remains very high
relative to history. US Equity implied volatility fell further in early June and is
now at the lowest levels since the equity bear market began in 1Q22.

Policy: The Fed appears poised to pass on a rate hike at the June 14 policy
meeting. Fiscal policy is now constrained by high inflation, divided government,
and the recent budget deal.

Liquidity: Liquidity remains constrained by rate hikes and QT. The recent Fed
balance sheet growth in the wake of the banking crisis has been reversed.
Nominal GDP continues to grow much faster than M2. A lack of liquidity
remains a persistent headwind for risk assets.

Credit: Credit availability is tight as lenders become conservative in the wake of
recent bank failures. The Fed Senior Loan Officer Opinion Survey for April
reflected tighter lending standards and weaker demand for credit across the
board. In contrast, credit spreads remain remarkably well behaved.

US Dollar: The Dollar mounted a counter trend rally in May, rising 2.4%.
Nevertheless, with inflation coming lower and the Fed now likely on hold, a
weaker dollar seems the path of least resistance.
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Cycle Monitor — Trending Towards Recession

Metric

Overall Economic Output
Consumption

Capital Investment
Residential Investment
Vehicle Sales

Price Inflation

Wage Inflation

Private Credit Formation

Economic Metrics

ISM New Orders
Personal Savings Rates
Unemployment Rate
Unemployment Claims

Consumer Confidence

Metric

EPS Revision Ratios
Corporate Margins
Credit Spreads
Aggressive Issuance

M&A Activity

Asset Mkt. Metrics

Yield Curve

Volatility

Implied Cycle

Source: Capital Creek Partners Research

Early Cycle
Below potential, rising
Low, lagging income
Low as % of GDP
Low as % of GDP
Low
Below central bank target, stable
Low, stable
Low, starting to rise
Improving
High relative to income
Well above NAIRU
Past peak

Low

Early Cycle

Downgrade cycle, improving trend

High
Wide, contracting
Low as share of total
Low
Rates low, curve steep

Vol high, skew falling

Middle Cycle
Near potential, rising
Recovering
Rising moderate as % of GDP
Rising moderate as % of GDP
Moderate, rising
Below CB target, rising
Moderate, rising
Rising in line with output
Mid 50s / Moderate
Starting to decline
Above NAIRU
Falling Sharply

Moderate

Middle Cycle

Upgrade cycle, improving trend

High/Peaking
Tight, stable
Moderate as share of total
Moderate
Rates rising, curve flattening

Vol low, skew low

Late Cycle

Above potential, rising
High, ahead of income
High as % of GDP
High as % of GDP
Peaking, high
At/Above CB target
High
Rising faster than output
Past peak, falling
Low relative to income
Above or below NAIRU
Trending lower

Exuberent

Late Cycle
Second derivative falling
Declining
Past cyclical trough
High as share of total
High as share of total

Rates high, curve flat

Vol starting to rise, skew rising
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Recession
Contracting
Falling
Falling
Contracting
Past peak, falling
Falling
Falling
Falling
Below 50, falling
Rising vs. income
Rising sharply
Rising

Falling

Recession
Downgrade cycle, falling trend
Low
Wide, unstable
Nonexistent
Nonexistent
Rates falling, curve steepening

Vol high, skew high

Current macro indicators suggest the economy is trending towards recession
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Exuberance over Al has driven massive tech outperformance in 2023 @ﬁﬁmﬁ““

.QQQETF G ( s Description QQQ / SPY
At 6/6 d 0 83034.9 H 83076.2 L 82830 C 82900.7 Owner BLOOMBERG L.P.

.000ETF G Index 96) Actions + 97) Edit ~ G 94: QQQ/SH

05/24/2018|=18 06/06/2023[=IRSIPM| ocal CCY & 5 2)
10 30 1M 6M YID 1Y 5Y Max Weekly ¥ &2 Table Add Data « ¢ Edit Chart &%

) 4 Track: .~ Annotate: = News ©, Zoom
M Last Price 82900.7344 -

High on 11/19/21 86158.7969
Average 73658.0391

- 85000
Low on 11/23/18 60478.6328 ‘ : +19:69% i(

Source: Capital Creek Partners Research; Bloomberg
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Owners' Equivalent Rent: 3 & 6 Month Rates of Change are beginning to fall @ﬁﬁ:ﬂ‘;ﬁ“““

CPIQOEPS 385.777 As 0Of 04/30/23
US CPI Owners Equivalent Rent of Primar... Bureau of Labor Statistics 5;

CPIQOEPS Index 96) Actions + 97) Edit + G 97: OER Rate of Change
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CPIQOEPS
Rate of Change 1(3) 1.7374
Rate of Change 2(6) 3.904
M Rate of Change 3(12) 8.1341




Commodities have broken down into a bear market @ﬁﬁ:ﬂiﬁ“““

< » | BBG Commodity Index * | G * | Related Functions Menu ¥ & Message

BCOM C 100.4277 +0.3644

On 06 Jun Vol O 0 100.0113 H 100.5422 | 99.4832 Prev 100.4277 =
94 Suggested Charts 96) Actions » 97) Edit ~ G 73: BCOM Breakdown
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M Last Price 100.4277
High on 03/08/22 140.5769 »=140
Average 115.5878
Low on 05/31/23 97.0062
SMAVG (50) on Close 103.4188

M SMAVG (100) on Close 105.4453

B SMAVG (200) on Close 110.2362

L 100.4277
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We rely on data from a third-party data aggregator and other sources to produce this report and while we believe the information to be reliable it is unaudited. Therefore,
this report is not a substitute for the regular monthly statements you receive from the qualified custodian(s) of your account and capital statements from underlying fund
managers/sponsors. Please compare this report against the actual account statements received from the qualified custodian(s) and sponsors of your account(s). Any
projections, targets, or estimates in this report are forward looking statements and are based on CCP’s research, analysis, and assumptions made by the Adviser. Due to
rapidly changing market conditions and the complexity of investment decisions, supplemental information and other sources may be required to make informed

investment decisions based on your individual investment objectives and suitability specifications. All expressions of opinions are subject to change without notice.

Highly Confidential. This presentation is provided for informational purposes only and does not constitute investment advice, tax advice, a recommendation, or an offer of
solicitation. CCP does not represent that the information contained herein is accurate or complete, and it should not be relied upon as such. Opinions expressed herein are
subject to change without notice. Certain information contained herein (including any forward-looking statements and economic and market information) has been
obtained from published sources and/or prepared by third parties and in certain cases has not been updated through the date hereof. While such sources are believed to
be dependable, CCP does not assume any responsibility for the accuracy or completeness of such information. CCP does not undertake any obligation to update the
information contained herein as of any future date. Any projections, targets, or estimates in this presentation are forward-looking statements and are based on CCP's

research, analysis, and assumptions made by CCP.
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